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Dear Supervisors:

REQUEST FOR APPROVAL OF AMENDMENT TO EXTEND AGREEMENT
FOR PURCHASE AND ADMINISTRATION OF AIRPORT/AVIATION HULL AND

LIABILITY INSURANCE PROGRAM
(ALL DISTRICTS AFFECTED) (3-VOTES)

IT IS RECOMMENDED THAT YOUR BOARD:

1. Approve and instruct the Chair to sign the attached County of Los Angeles
(County) AirporUAviation Hull and Liability Insurance Program Broker Services
Agreement, Amendment No.1, and exercise the County's option to extend
Contract Number 74227 for an additional one-year period. This Amendment wil
allow the County to continue purchasing commercial aviation hull and liability
insurance through Aon Risk Services, Inc. (A ON) for the period of January 1, 2006
through January 1, 2007.

2. Authorize the purchase of commercial aviation hull and liabilty insurance through
AON for an initial premium of approximately $2.6 millon, subject to future
adjustments described in this letter.

3. Instruct the Auditor-Controller to pay program costs, adjustments, deductible
amounts, and related loss expenditures and process any premium returns or
insurance reimbursements as validated by the Chief Administrative Officer (CAO).

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

In November 2002, your Board approved a Broker Services Agreement (BSA) with AON
to purchase commercial aviation insurance and assist the CAO with the administration
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COUNTY OF LOS ANGELES 
AIRPORT/AVIATION HULL AND LIABILITY INSURANCE PROGRAM 

BROKER SERVICES AGREEMENT 
 

AMENDMENT NO. 1 
 
This Amendment No. 1 to Broker Services Agreement dated January 1, 2003, is made and 
entered into this _____ day of _____________ 2005, between the County of Los Angeles, 
hereafter “COUNTY,” and Aon Risk Services, Inc., of Southern California, hereafter 
“CONTRACTOR.” 
 

WHEREAS, on January 1, 2003, COUNTY entered into an Agreement with  
CONTRACTOR, for Airport/Aviation Hull and Liability Insurance Program Broker Services, 
hereinafter “Agreement;” and 

 
WHEREAS, Section 4.0, “Option to Extend,” of the Agreement allows for the 

Agreement to be extended for one additional year at the option of COUNTY upon approval 
by COUNTY and CONTRACTOR, and shall be executed by the COUNTY’s Board of 
Supervisors; and 

 
WHEREAS, Section 12.0, “Changes and Amendments,” of the Agreement allows 

for revisions to any term or provision included in the Agreement by a negotiated 
Amendment to the Agreement, which shall be executed by COUNTY’s Board of 
Supervisors and CONTRACTOR; and 

 
PURSUANT to Section 4.0, “Option to Extend,” of the Agreement, the COUNTY is 

hereby exercising its option to extend the Agreement for an additional one-year term, to be 
effective January 1, 2006 through January 1, 2007. 

 
NOW THEREFORE, it is agreed between the parties that the Agreement shall be 

amended as follows: 
 
I. Section 1.0, “Applicable Documents,” is amended by addition of Exhibit E – 

“Safely Surrendered Baby Law,” (attached). 
 
II. Section 3.1, “Term”, is amended to read as follows: 

 
3.1 The term of this Agreement shall commence on January 1, 2003 and 

shall continue in full force and effect until January 1, 2007. 
 

III. Section 51.0, “Termination for Breach of Warranty to Maintain Compliance 
with County’s Child Support Compliance Program,” is deleted in its entirety 
and replaced by the following: 
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 51.0 TERMINATION FOR BREACH OF WARRANTY TO MAINTAIN 
COMPLIANCE WITH COUNTY’S CHILD SUPPORT COMPLIANCE 
PROGRAM 

 
Failure of the Contractor to maintain compliance with the requirements set forth 
in Paragraph 50.0, “Contractor’s Warranty of Adherence to County’s 
Child Support Compliance Program,” shall constitute default under this 
Contract.  Without limiting the rights and remedies available to the County 
under any other provision of this Contract, failure of Contractor to cure such 
default within 90 calendar days of within notice, shall be grounds upon which 
the County may terminate this Contract pursuant to Paragraph 24.0, 
“Termination for Default,” and pursue debarment of Contractor, pursuant to 
County Code Chapter 2.202.” 

 
IV. The following paragraph shall be added to the Agreement: 

 
 61.0 CONTRACTOR’S ACKNOWLEDGEMENT OF COUNTY’S COMMITMENT 

TO THE SAFELY SURRENDERED BABY LAW 
 

 The Contractor acknowledges the County places a high priority on the 
implementation of the “Safely Surrendered Baby Law.”  The Contractor 
understands it is the County’s policy to encourage all County Contractors to 
voluntarily post the County’s “Safely Surrendered Baby Law” poster in a 
prominent position at the Contractor’s place of business.  The Contractor 
will also encourage its Subcontractors, if any, to post this poster in a 
prominent position in the Subcontractor’s place of business.  The County’s 
Department of Children and Family Services will supply the Contractor with 
the poster to be used.” 

 
V. Except for the changes set forth herein, all other terms and conditions of the 

Agreement shall remain the same, and in full force and effect. 
 
/// 
 
/// 
 
/// 
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 IN WITNESS WHEREOF, CONTRACTOR has executed this Amendment, or caused 
it to be duly executed, and the COUNTY, by order of its Board of Supervisors, has caused 
this Amendment to be executed on its behalf by the Chair of said Board, and attested by 
the Executive Officer-Clerk of the Board of Supervisors thereof, the day and year first 
above written. 
 

AON RISK SERVICES, INC. OF 
SOUTHERN CALIFORNIA 

 
       

By:        
   Name    

 
 

       
   Title    

 
 

 
 COUNTY OF LOS ANGELES 

 
 

By:        
 Chair, Board of Supervisors 
 
 
ATTEST: 
 
VIOLET VARONA-LUKENS 
Executive Officer-Clerk of the Board of Supervisors 
 
 
By:        
 
 
APPROVED AS TO FORM: 
 
RAYMOND G. FORTNER, JR. 
County Counsel 
 
 
By:        
 Deputy 
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of the County's AirporUAviation Hull and Liability Insurance Program. The BSA will
expire on January 1, 2006. The County has the option to extend the BSA for one year.
The County's aviation insurance provides physical damage coverage for County-owned
aircraft and third-party liability coverage for airports operated by the Department of
Public Works (DPW) and aircraft operated by the Sheriffs Department (Sheriff) and
Consolidated Fire Protection District (CFPD). The current aviation insurance, provided
by American International Group Aviation (AIG) and negotiated by AON, includes more
than 20 policy enhancements that were previously too costly or were unavailable to the
County. The enhancements include increased third-party liabilty coverage from
$50 million to $100 million, increased spare parts coverage from $2 milion to $5 milion,
reduction of certain deductibles, and increased limits of several supplementary

coverages. The current insurance premium of approximately $2.6 millon is
approximately $280,000 less than the prior year's premium and covers an aircraft fleet
that has increased in value to approximately $102 milion.

AON obtained a commitment from AIG to renew the expiring insurance (same coverage
limits, terms, and conditions) for the same premium rate. AIG's commitment is
contingent upon losses not exceeding 60 percent of the earned premium before the
BSA extension is approved by your Board and the order to bind coverage is provided to
AIG.

The Sheriff, CFPD, and DPW concur with the CAO's recommendation to renew this
aviation insurance at the expiring premium rate. Once the order to bind is provided to
AIG, no premium increase can be assessed even in the event of a catastrophic loss
occurring after the order to bind is issued.

IMPLEMENTATION OF STRATEGIC PLAN GOALS

Approval of the CAO's recommendations will assist the County to effectively manage its
resources by providing liability coverage for County-owned airports and aircraft, and
physical damage coverage to County-owned aircraft. The purchase of aviation
insurance is consistent with the County's Strategic Plan Goal Four, Fiscal
Responsibility.

FISCAL IMPACT/FINANCING

The aviation insurance premium wil be approximately $2.6 milion and may increase to
$2.9 millon in March 2006, when CFPD is scheduled to take possession of two new
Bell helicopters, which your Board approved for purchase on May 17, 2005. The
premium includes AON's ten percent commission. Additionally, the premium is subject
to changes in the County aircraft fleet, or if a major loss or series of losses occur before
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the BSA extension is approved by your Board and the order to bind is provided to AIG.
Funding for aviation insurance is in the Fiscal Year 2005-06 Insurance Budget, and will
be charged to the Sheriff, CFPD, and DPW.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

The County is obligated to purchase commercial aviation insurance to comply with
County aircraft leasing or financing agreements. The attached Amendment No.1 wil
authorize AON to renew the expiring commercial aviation insurance for an additional
one-year period, and continue providing the full range of broker services required by the
County. Amendment NO.1 has been approved as to form by County CounseL.

IMPACT ON CURRENT SERVICES

This insurance program faciltates operation of County aircraft and airports by providing
financial protection against third-party liability and physical damage to County's aircraft.
The cost of commercial aviation insurance is modest compared to the potential severity
of a liability loss or total destruction of a County aircraft. The Sheriff, CFPD, and DPW
confirm that loss or damage to County aircraft(s) could significantly disrupt the
effectiveness of public safety and other services provided by those departments.

CONCLUSION

Please sign three copies of the attached Amendment No.1, and return two copies to
the CAO's Risk Management Branch, attention Rocky Armfield, County Risk Manager.

Respectfully submitted,

DEJ:RA
DU:LS:sg

Attachment

c: County Counsel

Aud itor -Controller



COUNTY OF LOS ANGELES
AIRPORT/AVIATION HULL AND LIABILITY INSURANCE PROGRAM

BROKER SERVICES AGREEMENT

AMENDMENT NO.1

This Amendment NO.1 to Broker Services Agreement dated January 1, 2003, is made and
entered into this day of 2005, between the County of Los Angeles,
hereafter "COUNTY," and Aon Risk Services, Inc" of Southern California, hereafter
"CONTRACTOR."

WHEREAS, on January 1, 2003, COUNTY entered into an Agreement with
CONTRACTOR, for AirporUAviation Hull and Liability Insurance Program Broker Services,
hereinafter "Agreement;" and

WHEREAS, Section 4.0, "Option to Extend," of the Agreement allows for the
Agreement to be extended for one additional year at the option of COUNTY upon approval
by COUNTY and CONTRACTOR, and shall be executed by the COUNTY's Board of
Supervisors; and

WHEREAS, Section 12.0, "Changes and Amendments," of the Agreement allows
for revisions to any term or provision included in the Agreement by a negotiated
Amendment to the Agreement, which shall be executed by COUNTY's Board of
Supervisors and CONTRACTOR; and

PURSUANT to Section 4.0, "Option to Extend," of the Agreement, the COUNTY is
hereby exercising its option to extend the Agreement for an additional one-year term, to be
effective January 1, 2006 through January 1, 2007.

NOW THEREFORE, it is agreed between the parties that the Agreement shall be
amended as follows:

I. Section 1.0, "Applicable Documents," is amended by addition of Exhibit E -
"Safely Surrendered Baby Law," (attached).

II. Section 3.1, "Term", is amended to read as follows:

3.1 The term of this Agreement shall commence on January 1, 2003 and
shall continue in full force and effect until January 1, 2007.

II. Section 51.0, "Termination for Breach of Warranty to Maintain Compliance
with County's Child Support Compliance Program," is deleted in its entirety
and replaced by the following:

1



IV.

v.

//

//

//

51.0 TERMINATION FOR BREACH OF WARRANTY TO MAINTAIN
COMPLIANCE WITH COUNTY'S CHILD SUPPORT COMPLIANCE
PROGRAM

Failure of the Contractor to maintain compliance with the requirements set
forth in Paragraph 50.0, "Contractots Warranty of Adherence to County's
Child Support Compliance Program," shall constitute default under this
Contract. Without limiting the rights and remedies available to the County
under any other provision of this Contract, failure of Contractor to cure such
default within 90 calendar days of within notice, shall be grounds upon which
the County may terminate this Contract pursuant to Paragraph 24.0,
"Termination for Default," and pursue debarment of Contractor, pursuant to
County Code Chapter 2.202."

The following paragraph shall be added to the Agreement:

61.0 CONTRACTOR'S ACKNOWLEDGEMENT OF COUNTY'S COMMITMENT
TO THE SAFELY SURRENDERED BABY LAW

The Contractor acknowledges the County places a high priority on the
implementation of the "Safely Surrendered Baby Law." The Contractor
understands it is the County's policy to encourage all County Contractors to
voluntarily post the County's "Safely Surrendered Baby Law" poster in a
prominent position at the Contractots place of business. The Contractor
wil also encourage its Subcontractors, if any, to post this poster in a

prominent position in the Subcontractots place of business. The County's
Department of Children and Family Services wil supply the Contractor with
the poster to be used."

Except for the changes set forth herein, all other terms and conditions of the
Agreement shall remain the same, and in full force and effect.
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IN WITNESS WHEREOF, CONTRACTOR has executed this Amendment, or
caused it to be duly executed, and the COUNTY, by order of its Board of Supervisors, has
caused this Amendment to be executed on its behalf by the Chair of said Board, and
attested by the Executive Officer-Clerk of the Board of Supervisors thereof, the day and
year first above written.

AON RISK SERVICES, INC. OF
SOUTHERN CALIFORNIA

By: ¡1l--f)~M~ .
o Name
~~(\(ol1 VICl¿ Pf-t;,)£-7.

Title

COUNTY OF LOS ANGELES

By:
Chair, Board of Supervisors

ATTEST:

VIOLET VARONA-LUKENS
Executive Officer-Clerk of the Board of Supervisors

By:

APPROVED AS TO FORM:

RAYMOND G. FORTNER, JR.
County Counsel

By: ~
8/05

Aviation/Amendment No.1 - Extension of Contract
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Exhibit E

SAFELY SURRENDERED BABY LAW
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Wht isth& 8æQIY Surrendered Baby Law?

Califrnia's Safy SurreOOere Baby Law allows parenl to give
up 1heir b!by confdentally. As loog as the b!by has not bee n
abu~ Cf neglectd. parents may give up 1heir nemn wiloot
fear of arrst or proseculioo.

How d09S it work?
A dis1rssed parent woo is unable Cf unwilirg to care fc a baby
can lelly, oonfdentally and safly gve up a b!by \\Uii n 1hree

days of t4rt. The baby must be handed to an err~ at a Lo

,,es Coonty emsency room Cf fire staon. As lorg as 1he clild
show no sgna c: abuse Cf Ægect 00 name Cf oter inftin is

reqired. In case Ihe parent chargs his Cf Ær mio: at a late date

an: wants the baby bad!, workrs will use bracel= to help oonnect
1hemto eadd o1her. One braæletwll be placed on Ihe baby, an: a

mab:ng braeeet wil be gven to 1he parent

What if a pal'nt wants the bay back?
Parents who ch rg their minds can be n the ¡:ess of

redaimirg 1heir nr.cms will n 14 days. These parents shoold
cali the Los Argee Coonty IRparlntof Ctildren and Family
Sernces at 1-800.0.000.

Can only a parent bring in the baby?
In m:st case. a parentwiloorg in th baby. Th law allow
oter people to bring in 1he baby if they have legl custOy.

Doeo the parent have to call bÐÐore bringing in the baby
No. A parent can I:no in a baby anytme, 24 hoors a day. 7 days

a week 50 1000 as 1he parent gives th baby to scmeone who
wc:s at the h:pital Cf fire statbn.

Doeo a parent have to tell anything to the people
taking th9 baby?
No. Howeer, hcepital persnre wil ask th parent to fill out a
ques1ionnaire designed to gather import nt medical tiato

irraloo, which is very usefl in caring fe th chik:. Allhoogh

eno;rage, fillng out the queslionnaire is oot reuire.

What happens to th9 baby?
The baby "il be examined aOO given medk:altrtment, if næed.

Then the baby wi! be plaæd in a pre-dcpve home.

Exhibit E

What happens to th9 parent?
OOæ Ihe piints) has æflybJrn ovrlhe b¡:,lheyarefree to~

Why is California doing this?
The pur of!h &1y Surendere Baby Law is to p-d bal:es
fii.. beino aoonooæd by !hir parent and ¡:nlially beino hurt Cf

kiled. Yoo may have heardtmk: sbiesof babie lef indlmpars
Cf ¡:blk: balhroms. 1h parenl wO ocit the ads may
have ben under seve errooal dislrss. The molhers may have

tidden 1her pienanåes. fearfl of whtw:ld happe if Iheir
fimiles foOO out Because 1hey wee afraid and had nO\ere to

tum for help, Ihey fbndoæd 1heir i ri ris. Abao:ooirg a b¡: put
th ddil: in extme darg. It is al50 Ilegal. Too c:n, it ieLita in
the baby' dea1h. lØa.se of the Safly SUlTdered Baby Law, 1his

1ndy d:n1 ever have to happen in Califia 9;i3 n.

A baby's story

It 8:30 a m. on Thul9y, July 25, 20, a heallhy na baby
wæ broLQ to 5t Bemsroine Maical Cenl in San B:ard no
under1he ¡:i.sions c: the Califia Safly SUlTdered Baby Law.
As Ihe law states, 1he bals moer dd rd have to i:liy herslf.

When 1he baby was broLQ to the emeigrry rom, he was

exanined by a pediabiåan. wO d~rmined that 1he b¡: was
Æallhy ao: oongfine. He was paæd wilh a 100rg familywtle 1he
adoptn proess was startd.

Every baby deserves a chance for a
healthy life. If someone you know Is

considering abandoning a newborn, let
her know there are other options.

It is best that women seek help to receive proper medical car and counseling wlÛ!e
t!Jeyam pregnant. But at the same time, we want to assure parents who choose

not to keep their baby that they wi/ not go to jail if they deliver their babies to safe
¡iands in any Los Angeles County hospital ER or fire station.

Amendment No.1
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¿Qué § la ley de EE''trega de Bebês Sin PeHgro?

La Ley de En1ga de Bebes Sin PeliglO de Califia pemita
a los ps:res enlrr s su recièn nsddo oonfdendslmantE.
Siem¡r que el bebé 00 haya sufrdo abuso ri negligencia,
padres p.aden enlrr a su recien nacido sin teor a ser
arrestacs 0 presadoe.

¿ Como ftinciona'?
EI ps:re/ms:re con difcultdes que no pueda 0 00 quiera c:~dar

de su reièn naddo p.ede entegarb en faa legal. OOrrrclai 'I
seura. dertlO de los irs dias del nacimiento EI bebe debe ear
enlegac a un empeadode una sala de emergncias ode un
c:artel de bcbe del Ccdacb de Los Argles. Siem¡: qua
el bb no present signoe de sbulS 0 negligencia, no se
naceario suminiøtrar oobres ni infadón alguns. Si al
pa:re.ms:re cama de o¡:niÓl ¡:teriorrts y deaea reaJperar
a su bebe. los 1rbajadores utilizaran brazale1s para poder
vinaJlarbs. EI bebê lIevara un braaleta y el padre.ma:re reiära
un braalee igual.

¿Qué pasa si el padrelmadre desea fecuperar
a su bebé?
Lo padres q.e camen de o¡:nión p.eden empezar el plOcelS de
redamar a su recién ns:id dento de loe 14 d ias. Esto ps:ie
deben lIamar ai Deparlamerto de Servcioe para Niños y Familas
(Deparlrt of Chiklren aOO Famly Servces) del Coodac de Los
Arges, aI1-800-544000.

¿Sõlo los padre podrán Jløvar al reci-m nacido?
En la mayaia de los calSs,los ps:res isn loe que lIeyan al
bebe. La le'l pemmit que oIs peonas lIeysn al bebe 6Ï tienen
la custodia legal del msoor.

¿Los paåes debel1 iramar antes de IIvar al bebé?
No.8 padre/madre puede lIevsr a su bebe en cualquier
m:ento. las 24 ooras del dis,loe 7 dias de la semsna.
mientras que enlrgue a su bebe a un empleado del h:pilal

o de un cuartl de bombero.

¿Es necesarioqiie el padre/madre diga argo alas
peTsonas que reeiben al bebé?
No. Sin embargo, el persnal del hos¡:1slle peira que Ilene un

aJælii.nario oon la finalidad de recabar a ntoæents mediOO
imp:ants, que result an de gran ulilidad para loe cuidados que
redbirå el bebë. Es reomeOOado lIenar ast aJesloosrio, p:
00 es ooligatorio Ncerlo.

¿Q114 ocurrirá con el bebè1
EI bb sera exam nado y, de ser naesario, recibira tr1sment
medioo. Luego el bb se entegara a un hogar preadq:i''.

APPENDIX J

¿Quié pasarã con 91 padre/mdre?
Una yez que los padres Nyan en1gado a su bebe en faa
sagura, seran libr de irae.

¿POT quié California hace esto?
La finaidad de la Lay de Enns de Bebes Si n Peigro es
¡:er a lo babes del abaOOooo p: pa1 de sus padres y de la

pobilids: de que m.€fn 0 sufrn dsños. LIted ¡:ablement
Nya eSaJchado tistas trcas ISUe bes abaOOooados en
basureros 0 en baños ppbliOO. Es poble que loe ps:re que
aoetielOn esto acts Nyan sslado atresando difaJlla:ee
emocionalæ graws. Las ms:res pueden haber ocullado su
errrazo. p: temor a 10 q.e pæaña si sus familias se enteraran.
Absndonirn a sus reden nacidoe porquetanian miedo y notanian
adoode rea.rrr para obtaner ayuda. EI abaOOono de un recien
naddolo pone en una 6Ïb.ac~nde peigoexl'. Ademås es
ilegal. Muy a manudo el abandooo plOWOca ia muert del be.

Mor, gaciæ a ia Ley de EnI de Bebès Sin Peigro. eats
tragadia ys no debe SUfJeda- nunca mås en Califrnia.

Hi5to,ria de un bebé
Alas 8::3 a.m. del jueyes 25 de julio de 2002, se en1gô un
bebe recién nscido saludable en el St Bemardine Medical Center
en San Bemardioo. en virtud de las dispo6Ïciones de Is Ley de
En1ga de Bebes Sin Peligro. COI' 10 establece la ley,la madre
del bebe no se tuvo que identifcar. Cua 000 el bebe 1Ieg a is
Bela de emergencias. un pediatr 10 revisó 'I deterinô que ei
bebe estaba ssludsble y no tenia problemas. EI bebéfue
ubicac con una buena familia, meetras se iniciaban bs 1råmite
de a:cp~n.

C-ada re-~ién nacido meree una
oportunidad de 1ener una vida saludable.

8i alguienque usted conoce estã pensando
en abandonar a un recién nacido, iJTóTmele

què otras opeiones tiene.

Es mejor que /as mujeres busquen ayuda par recjbir atenck5n medica y asesoramiemoadecuada
durante el embarazo, Pero al mismo tiempo. quereos asegurales a (os padres que optan por lID
quedare con SlJ bebé que no iT a Ia cámel si dejan a sus bebés en bueas manos en Gualquier

sma de emergencia de un hospftl 0 en un cuarte! de bomberos del Condado de Los An.:JeJes,

RFP - APPENDIX J 4/27/04
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